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CENTRAL INTELLIGENCE AGERNCY
o CFFICE OF NATIONAL ESTIMATES

2 April 1953

- SUBJICT: TERMS OF REFEREICE: NIEB~ : ISRAEL (Drafé for
Board Consideration) .

THE PROBLEM

To estimate the current situation emd probsble develop-
ments in Israsl | | |

NG CU V’ENTNO
QUESTIONS BEARING ON THE PROBLEM X Csc'ZNGE N O
A

I. ISRAEL'S FCONOMIG PROSPECTS - bmg 702 T
- . | REviEwer 00925,
1. VWhat is Terael's present ecomomie situstion? What e

Immeddate @@@;ﬁomﬁ,@ preblems mnfrcnﬁ Isresl?

2, Uhat basie problems doss i&mml face In 1ts attempts
to achieve greater economic stability? What ere Isracl's .
present and potential assets in lai:ds other natural resmzrceé P
and humen skills? Uhat is the importance amd probable effect
of such factors as Areb &conémic wvarfare, the Gorman settlement,
US public and private eésnomie aid, Tsreel's present S gra-
tion and wilitary policies, Israeli ecoromic policiss aud practices?
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3. On the basis of the above, what are Isreel's econcmie
progpects and how is the individual 1ikely to be affec't@d?'
Is there any likelibood of s significant improvement im
Tsreel's ability to support itself? Whet are the chances for
& serious ‘d@ta@icmtiom of the Israeli economiec sﬁtuation‘? |

IL,

£., What are the strengths and weakuesses of the Israeld
social and politicel structure? What are the factors melking
for political stebility and to what extent ave they under.
mined by such factors as the problem of integrating refugeses
and divisions ovfef religious issues? What is the strength
and potential appeal of the Commnists, the right-wing ex-
tremists, or other subwersive forces? What is the position
of the military establishment in Iarasli politics and socisty?

5. What is the present political situation In Tarael and
how 1s it likely to develep? What would be the probable peliti.
cal effects of a proibngatiaﬁ or intensification of prasenut
econcnie and external strains? Upder vhat eimumstances » A8
any, would problems of internel security and stebility |
become acute? | '
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III, MILITARY

6, Uhat is the siZe of the different branches of th@
axmed fore@az? Hm are they equippeel andtmimﬂ? What is the
Isra.@lz mmtary budget? What ave the capabilitias of the
Israeld. avmed services? '

7. VWhat is the potentisl of the Isracli armed forees
for expansi@ﬁ and .&mlémenﬁ?' How mmeh time and how mich
money would be requﬁreﬁ o hring the Isresli armed f‘om@a
FRXEN sﬁrength amd efficieney?

IV. ISRAEL'S PRESENT FOREIGN POLIY

8 Unat basio attitudes and cbjectives ave involved i
Iamli foreign poliey? Weat is the situatiom confronting
Igrael in its relatioms with th@ Arab gtates, the US ami other
Western powers, epd the Soviet bloe? | | o

9, Vhet 4s the mﬁm and degres of success of Iara,eli

poli@iea and practices vis-a-vis the Arab states? What is the

over-all Isracli assessment of the situation? How has Tsrael
 handled the question of a pesce settlement, including the

rélated' problems of the Areb refugees avd Jerusalem? How bas

Israel acted with respect %o the present éﬁ m Eardm?

What are Israel's militery poliecies amd to vhat extent does

‘Israel utilize its military forces as an instrument of foreign policy?

,,3,.
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10, Whet is the nature end degres of suceess of Israsli

| policies und practices with respect wth@ US and other Western

powers? How far has the Israeli Govermment gome toward
siigping 4tself with the West?

11, -m;az is the mature and degrse of success of Israsli
policles and practices with mp@@t to the Soviet blec?

~

12, How are Israel% relatiops with the great powers
Iﬂmly to develop? What is the probeble @ffeet of Esmel"
cman‘t troubles with ﬁh@ﬂS&%‘? How would Isrsel rea.et o an
i.wi‘tatiw %@ join a Middle Eest defense organizatiom? Haw
wmﬁd Israel react to immaa@a Us m&taxy and economi@ mppm
faor the Arab states, par&iculaﬂy g ma@eompanieﬁ by greater
agsistanze to‘ Israel?  How would Israel reset to a sharp
curtallvent @i’ Us public aid? Hms; would Israel ma&. ﬁa imn
ninent threat of & gen«srraliwar‘?’ Hw maeh beering would

internal p@lﬁ.“l&:’!.cal‘faetors have on the development of Is-

rael’s attituds?

13, Vhat ars the prospects for a regaﬂarization of Is-
rael's re}.aticna with the Amb states? VWhat is the probable
extent of Israsl's wﬂlingueas to compromise, loeally er

-d oo
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generally, to securs such a regularization? To whatl extent
would Israel be lfkely to mgpond to Iﬂest@m presgures for such
compromisen? What is the probablez Arsb ma@tion?

14 How great ia the iksllhood of o wencval of large- |

scale hostilities between Israsl and the Arab states: (a) um-
der ;;fes@m- civeumstances; amd (b) if a prosrem of Western
military aid for the Middle Fast is put into effect? How
'wmld Israell and Areb attitudes be affected by such a mili-
'm?}y add program? To what extent cauld ‘bémion be reduesd
through a restatement of the Tripartite Deslaraticn, limite-

tions omn supply of ammnition, or other H@sﬁ@m precautionary moves?

VI, ISRAEL AWD US STRATFGIC INFERESTS IN THE JIDPLE EAST

1%, How has the existence of the state of Israsl af-
fected the attatmment of US politiesl and psychologieal obe
Jectives in the Middle East? How 1s the Isracli situstionm
likely to affect futurs efforts to attain these objectives?

16, How does Israsl .afﬁt"mt Western ability to orgenize
- the defemse of the Middle East aga.im%, Soviet aggmsamn? Waat
is the present and potem:ial military valwaa of havinge Israeli
territory, installaticns, and troops available for use in
such & dslense effort? Vhat 1mm‘tions are there on the availa~
bilﬁ.ty ami us@ﬁﬁmw of these militarv asaets?
- 5w
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